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-The tax l'ncenﬁw by wiy of soff joan in lfeu of VAT would be available only 16 the extent of
final consumption in the State. Any production which Is exported putside the State efther by
parent uni€ or its subsidiary or subsequent trader will not be eligihta ﬁ:r fhe interest ﬁ'ee
ioan. Following formuiation can be consitered in this regard.

“The loan would be equal o a prascribed pmmtagu -of the Eligible Gross VAT Tihe
Eﬁgible gross VAT shali be compirted in the following manner”

For Sales made by the industrial unit to & m:al consumer within the State, the Gross VAT on -
this turnover shall be the eligibfe Gross VAT."

For sales by the industrial. unit fo ather.dealers within the State who in turn make inter-state
safes or stock fransfer, the buying dealfer{s) would be eligible to ciaim ITC equivalent to the
Gross VAT on this turmover. The G‘mss VAT pertaliilng fo this turnover shail nof be eligibla
for the joaxn incentlive,

For sales made by ﬂm mdtmtrfa! unit o uthor deaa‘m wim.fn the State who in turn make

export sales, the buying dealers shail be eligible to claim ITC equivalent o the Gross VAT on
this furnover. The Gross VAT on this fumover would na! i.m shigibte for the loan incentive.

The basic gmdi‘ng pﬂnctpfa shall be that the goods shewid be finally consumed in the stale
and only such tumwm should be rackonnd o arrive of ﬂ'm aﬂ'gtma Gross VAT.”

Further :t was also mm“wd that. aif or:gfnaf loarr dncumnms shaﬂ be mamtahmd at
Directorate’ Jaint director, DIC offices. - .
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