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Revised guidelines for sanction of interest subsidy to Micro.
Enterprises under 2009-14 Policy

14,1

Interest subsidy at 5% on term loans shall be available only to
micro manufacturing enterprises who avail term loan from |
| bank/financial institutions subject to prompt repayment of the loan |
\installments. The interest subsidy is payable only on the interest
| actually paid to financial institutions and not defaulted in payment ‘
 of principle or interest instalments. Defauited in payment of
principle or interest installments means the same is paid after |
' 15 days from the due date and the same has to be  disallowed
for the purpose of calculation of interest subsidy. The amount
of interest subsidy will be effective rate of interest (after deducting
interest subsidy receivable by any institutions under any!
Government of India Scheme) or 5% per annum which ever is |
less.The terms and conditions _vide “ h “ of Annexure-5 of |
| New Industrial Policy 2009-14 shall be kept in mind &
' accordingly the net interest subsidy payable to the industry |

'shall_be the net amount of interest subsidy from the -

i

' Department_of Industries & Commerce minus_the interest |
' subsidy received from the other sources. !

' The period of interest subsidy is 5§ years, 4 years and 3 years in
Zone-1, Zone-2 and Zone-3 respectively. The period will be
reckoned from the date of repayment of 1% installment of intarest.
Interest subsidy shall be available from the date of 1% loan|
release, however the enterprises has to claim the benefit only
after commencement of commercial production, !

' Documents to be furnished for claiming interest subsidy: !

. a) Application on letterhead/plain paper !
| “b) IEM Part-il -f
' ¢)*A copy of term loan sanction letter from Bank/financial |
institution '
d) Investment Certificate in the prescribed format from |
Bank/financial institution — as in Annexure-6 |
e} Copy of First Sale Invoice
f) Certification from the bank for claiming interest subsidy in |
the prescribed format - as in Annexure-43(Revised) !
g) Fixed assets investments details s in Annexure-2 |




14.2
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Scrutiny of Claim: .
The District Industries Centre on receipt of completed application |
should inspect the enterprise and then place it before the DLC for |
sanction of interest subsidy on term loan once in a year. Once in
a year means Interest paid upto 31* March shall be taken into
account. After the DLC meeting, the Joint Director, DIC

concerned has to issue the sanction order in the format
enclosed vide Annexure 43 (A). The Joint Director, District

Industries Centre shall seek funds from Head Office on yearly
basis, furnishing the details of the enterprises to which the interest |
subsidy is sanctioned, in_the format Annexure 43(B). On |
obtaining the funds from Head Office, the eligible amount shall be |
disbursed on payees receipt, duly countersigned by the Joint
 Director. The interest subsidy amount may also be released to
| the financial Institution or bank, if there is any power of attorney to
that effect or otherwise directly to the enterprise. Separate |
| registers should be maintained by both the Head Office and the |
District Industries Centre office to watch the total period and
amount of subsidy granted and availed by each enterprise.
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“Annexure- 43 (A)"

Format for Sanction of Interest Subsidy to Micro enterprises
(under 2009-14 Policy) Sanction Order Format:

GOVERNMENT OF KARNATAKA
Department of Industries & Commerce

No: DIC/ Office of the Joint Director,
District Industries Cantre,

Fhone No:
Fax No.
Data:

Sub: | Sanction of Interest subsidy under 2008-14 Industrial
Policy to
For manufacture / process of Tamarind Seeds
Decorticating. Localed at i

‘Ref: | 1. G.O.No.CI/233/SP1/2008 dated:28-2-2009

~ 2. The units apoiication for Investment Promotion subsidy
,! received on dated:

| 3. Letter of Bank / Financial Institution vide No

We are pleased to informed you that the District Level Committee for sanction of
Intersst Subsidy for MEME, in its __masting held on ___ has sanctioned
Interest subsidy of Rs. i ) on the basis of
prompt repaymant of the Loan instaliments by your Enterprises locating at ——----------- -
i.a., Zone -— as per 2009-14 Industriai Policy for manufacture / process
of Tarnarind Seeds Decorticating. The committes has accepted the interest paid by you
to Bank has detailed below.

{ir rupees)

g &) Term loan sanctioned by 1

) Interest of Term Loan paid from

| s ionn A B e nis i)
| ¢) Interest Subsidy at 5%

Accordingly, the amount on Interest subsidy to which you are eligible is
determined Rs. —-—- (Rs, } at §% (as per
poiicy) on the basis of prompt repayment of instaliments of interest of your Enterprises
to Bank / financial institution under 2009-14 industrial policy.
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THE SANTION OF INTEREST SUBSIDY IS SUBJECT TO THE FOLLOWING
CONDITIONS

. In the event of Interest subsidy being sanctioned, while at a later date found to be

not actually due, the grantes shall refund to Government such portion or whole
amount as determined by the Directorate of Industies & Commerce / Joint
Director, DIC . in the event of the grantee failing to refund of
such amount, the same shall be recovered as arrears of land revenue.

. The Interest subsidy sanctioned will be released to the Financial Institution or

Bank only.

. The interest subsidy is payable only on the Interest actually paid to Financial

Institution and not defaulted in payment of principal or Interest Installment. The
eligibility period of Interest subsidy is ——— years as the unit located in Zone--—.

. The Jaint Director, District Industries Centre shall also monitor the employment

provided to local pecple in accordance with Dr.Sarojini Mahishi Report for a
period of five years.

. That this grant shall not be construed as a contract and shall be in the nature of

Grant-in-aid only and the provisions of the indian Contract Act or that of Specific
Relief Act or any other relative slatutory Acts/Provisicns shall not apply in the .
instant case.

. That the grantee shall not exercise his right of claiming release /reimbursement

of subsidy amount out- of- turn either directly or through his attorney and that the
decision of the Governmenl in the matlar of periodic release based on the
avaitability of funds shall be final and binding on he grantee.

. The grantee shall undertake to provide employment to local peopls in

accordance with Dr. Sarojini Mahishi Report and maintain the same at 1east for a
period of five years from the date of release of the subsldy amount. In case the
enterprise fail to do so shall bound to return the Investment Subsidy amount to
the Government. '

Joint Direcior,
District Industries Centre,

————

~
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m. ANNEXURE - 43 {Revised)
Format of certificate to be issued from bank for claiming Interest Subsidy: (under 2009-14 policy)
MName and| Product Name ﬁ.wﬂ.z_ of Amowunt Rate of mmﬁvﬂéa schedule Amount of ﬂ-.n__._.ﬂmﬂvhu g“ Armount of Unit's
address of sanction | of 1080 | ;o rast interest
of the | of loan |released interest paid in a year(ie Bank Alc
the s with | charged subsidy
anterprise pank | amount | dates | by bank financial year) admissible no.
Principal | Interest | Due | Principal| Interest | Date of
amount date | amount payment e |
3 5 3 3 3 6 - A0 B ] 10 1 12 13 14
— 5 1
| | |
cerficate: :
1. Certified that the interest subsidy is calculated hased on the instalments promtly repaid.
2. Cedifird that the above insterest subsidy is calculated only on term loan,
3. Certified that Bank! F |. has not recived interest subsidy from any other sources.

Name and signature of the Bank Managar
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