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KARNATAKA ACT 18 OF 2011

(First Published in the Karnataica Gazette Extra-ordinary u:u the Sixth day of hi.vr:l_ 2011

_ / THE KARNATAKA AGRICULTURAL PRODUCE MARKETING (REGULATION
AND DEVELOPMENT) [AMENDMENT) ACT, 2011 ;

(Received the assent of the Governoer on the Scecond day of April, 2011)
An Act further to amend the Komalaka Apricultural Produce Marieting ;if'fi.'l.",ll]il'..lul'l ik
|
Development) Act, 1966, |
Whereas It 1s expedient further to amend the Harmataka Agricultural Produce Markellng
[Regulation and Development] Act, 1966 (Harnataka Act 27 of 1966) for the purposes hereinatter
appearlng;
Be it enacted by the Kamataka State Legislature in the sbdy first year of the Republic of

tndia as follows:-
|
1. Short title and commencement,- (1) This Act may be called the Harnataka Agricullural
Produce Marketing (Regulation anid Development) (Amendment) Act, 2011,

(2] 1t shall come into farce at once.

|

!J L b 2. Amendment of sectlon 65- In the Karnataka Agricultural Produce Marketng
"*M (Regulation and Development] Act, 1966 (Harnataki Act’27 of 1966), in section 65,-
,-1! J kb

(1) wlter sub-section (4 the following shall be inserted, namely:- |

W
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2

*Provided that the exiating processing  wndustries  who undertake  expanslon/
modernization/diversification shall alse be exempted from payment of market fee, for a perlod of ve
years from the date of the commencement of the Karnataka Agricultural Produce Marketing
(Regulation and Developmentliamendmment) Act, 2011 subjeet to the following conditlons, nanely.

faj  aminimum investment of flity percent of the earller investment on fixed asscls bas o
be made; i

(L the increased production compared to the dverage of the production made In the
previoits three years qualifies for exemption under EXpansion Programme;

(e raw material used for production of new product other than existing one will be

considered for diversiflcation Programine:

[x4] the existing units wiilch have replaced all the old machineries with the modern
machineries under the modernization programme ahall be exempted from payment o
market fee on the total raw material purchases lor provessing capacity only;

|

le] a certificate tssued by the Director of Industries and commerce, Gguernment ol
Karnataka or his nomines certifying that he has fulfilied the above conditions and he
is eligible for exemption ol fee shall be produced.”

(2) after sub-section {4), the following shall be inserted, namely:- i
“(5] No market fee shall be payable for a pertod of flve years, F{Eif_.}"iiilﬂ_ﬂml three

the Karnataka Agricultural Produce Marketing

years from | LIJI_):: date of the commencement of
[Hegu.'lm:lml and Dcuf;]uﬁmcnl.} (Amendment) Act, 011, In case of ncw"u{.{_;';icultnlual produre
processing industrles and existing prncessmg_iqdusmus who undertake expansion/ mf,:dcmizalmu_.*
diverstfication in Zone-1, 2 and 3 respectively as ldentified under Karnataka New Industrial Pollcy

P e -

2009-2014, published in Government Grder No. C1/223/SP1/2008, dated 28.02.2009, on the
purchases of agricultural produce as apecifled in S1 NoJdl, U, (v, VI, VI, IX and X ui’ithc Schedule

appended to the Act directly from farmers, subject to the :"n!ln-lum;; conditiens, namely:-

1) A minimum fnvestnent of ity pereent of the carlier lnvestinenl on {beed assels has to

be made under n:_xpnuslun,-"muda:m_lz.:ulul:,.H]l'.rurf.jlluzu [ projecty.

(4] The Increased production compared Lo the average ol the production made n the
previous three years quallfies for exemption under expanalon Prograrl,

(L] Raw material voed for production af new product other than the edstng one slizdl be

ponsidered for diversification prograriime.

[Lv) The existing units, which have replaced all the old machineries wilh e moedern
machineries under the moderpization prugrainiie shall be exempted frgm payrien o
market fee on the total raw material purchases for processing capacity anly,

v a certiflcate lssued by the Director of Industries and comunerce, Government of
Karmataka or lus nomines certifying that he has fulfllled the above condltions and he
is eligible for exemplion of fee shall be produced.

By Order and In the name of the Governor of Karnataka

.. BOREGOWDA
Secretary to Governanent,
Departiment of Parllamentary Affatrs and Leglslation
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