GOVERNMENT OF KARNATAKA

No FD 29 CET 2006(2) Kamataka Government Secretariat,
Vidhana Soucdha,
Bangalore, dated 17% danuary, 2007.
NOTIFICATION

In exercise of the powers conferred by sub-section (1) of Secton 5 of the
Karnataka Speciel Tex on Entey of Cerwir Goods Act, 2004 (Karnataka Act 29 of 2004,
the Goveypment, of Karnataka, being of the opirion that it is necessary in the public
interest so to do, hereby exempts the tax payable under the said Act, -

(i) on the entry of ey notified goods for use as plant and machinery and
capital goods directly involved in the production or processing of goods
and inclucing those equipments brought for the purpose of establishing
captive power generation plant, into a locel area caused by an importer
who is @ new industrinl unit located in Zone-1 or Zone-2 areas as specified
in. the Government Order No.CI 319 SPI 2005, dated 26" ‘August, 2006,
for a maxinnun period of thrc:e years tmm the date of commencement of
the project implcmf,ﬂtatmn or uIl the completion of the project

implementation, whichever is :;axhtr, and

(ii) on the entry of any notified goods for use as raw materials, inputs,
cotaponent parts and consumables (excluding petroleun products, that is
to say, crude oil, petrol, diesel, super light diese! eil, bitumen (asphalt),
tar. furnace oil, break {uid or clutch fluid, wansformer oil, coolants, white
oil, hexane, lubricating oil, petroleum jelly, neptha and LSHS used as
consumables cr for captive power generation units) into a local area
caused by an importer who is a new industrial unit located in Zone-1 or
Zone-2 area as specified in the Goverament Order No. Ci 319 SFI 2005



podapth - . . o i
dated 207 August, 2006, for a period of five years from the date of

comraneament of commntercial produstion of such unit,
L. Explanation - For the purpose of this NotiJication:

{a)} "Capital goods” means plant, including cold storage and
similar plant, machinery, equipments, moulds, tcols and
jigs.

(b) A "New Industrial Unit” means a unit whi-é-h has made
new investments on fixed assets and includes additional |

- Investment made by a new entrepreneur who has taken
over an industrial unit or assets and mad:* additional
uwr:simﬂnl on creation of new assets undttr the new unit

Or expansion programme,

NOTE: (1) This Notification is applicable {o inyestments made in new industrial
units on or after 1" April, 2006 and on or before 31 March, 2011,

(2) This Not:ficat on shall not apply to:-

(a) such of those industrial units which have already been granted a

| Packaye of Incentive and Cuoncessions as per the previous policies;

{EF) tiny or small or medium or large scale industrial units from the date on
which its registration with Director of Industries and Commerce s
cancelled;

(c) the ineligible industries as listed i Annexure-D to the Government
Ornie:.r No.CI 319 SPI EGGS, dated 26" August, 2006, irrespective of

their location;
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(d} industrial units which iz or whase assets taken over by another
entreprireur except in the circumstances bpﬁﬂl Ged i clause (b) of
Explanation above, _

(¢} a new industrial unit which does not provide minimum 80 per cent
employment to the local people on an overall basis (100 p::r cent
employment to the local people in case of group C and D categories).

(f) the waits which have been sanctiored the oenefit of incentives and

concessions of investments as per the previous policies.

2. Procedure.- An indusirial unit claiming tax exemption under this Notification shall
produce the following documents at the time of filing first monthly or quarterly returns
under the Kamatika Special Tax on Entry of Certain Goods Rules, 2004

(a) In the cass of new tinyfsmafhhcﬁium’iary scale uniu’mega. industry, a
certificate in original issued by the Director of Indusmes and Cumerce or his
authorized nominee, certifyi mng:-
(i) -that it is & unit registered as such;
(ii) the value of ﬁxed assets in terms of Laud building and plant
and machinery and suuh other pmducme aam:ts like tools, jigs and
ﬁ;b.tml'es, dyes, utilities’ hke boilers, compressors, diesel generating
sets, cranes, material handling equipments and such other
equipments which are directly related to production purposes on.
the date of commencement of commercial ﬁr&duc‘.iun;
(iii) no part of its fixed assets other than land and building is
old/used/second-hand, with the exception of those imported from
outside the country;
(ivi the date on which the investment io fixed assets has taken

place;
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v othe dates of commencement apd completion of project
in plementation of the unit;

tv ) the date of commencement of its commercial production;

(wi) that it s eligzble for exemption fiom payment of special entry
2 ag per the Government Order; and :

(viif) the category under which fthe unit is chginle for tax

exemoiion

(b) In case of an unit in which additional in vestment is made after taken over by a new
entrepreneur in criation of new assets under the new unit / expansion programme of the
old unit, a certifizate in original issued by the Director or Industries and Commerce or

his authorized acminee, certifying:-

(i) the quantum of investment in fixed assets made for
creating new essets uniﬁ:r a4 new unit . or expansion
programme of the ¢ld unit;

(i) that the investment.in creating new assets under the
new unit or expansion programme of the old urit has
been made or after First April, 2006 and that it is
-eligible for special entry tax exemption under the

Government Order.

(c) In each of the subsequent vears for which tax exemption is claimed under this
notificaiion, the vn:t shall produce the following at the time of filing first monthly or

quarterly return during each of succzeding year of assessment.

(il in the case of new tiny, small/inedium/large  scale
unit/megn industnes, a certificate from the Director of

industries and Commerce or his authorized nominee
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vt viag that (he registzation was valid throughout the

£ Aear and that the imvestnient during the vear in the fixed
desels did not  exceed the limits  specified in the
(Sovermment Crder;

(i) irc the case of an unit undertaking creation of new assels

under a new unit or expansion of the old unit afier taken
GVED DY a new entepreneur, al certificate from the Director
of Industries and Commerce or his authorized nominee,
certifying that the registration was valid throughout the

yedr,

e By Order and in the name of the
Govemnar of Karnataka,
1A .K-ﬁ&u&h
o (U.N. NA NDRA)
- Desk Officer,
Finance Depu.rlég—mnt (C.T.1).
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To: p
The Compiler, Karnataba Gaze'te, Bangalare for publication in the Extraord inary Gazette
dated 17.01.2007 and supply 100 copies to the Fingtce Department (C.T.1) and 1000
copies to the Commissioner of Commercial Taxes, Gandhinagar, Bangalore-560 009

Copy to:

The Commissioner of Commercial Taxes, Gandhinagar, Bangalore-9.

The Accountant Gerera? (Aéccuuﬂanls)f{:&udiﬂ, Karnataka, Bangalore,

The Secretary, Karnataky Legislature Secretariat, Bargalore,

The Secretary, Depariment of Parliamentary A ffairs & Legislation, Bangalore.
Weekly Gazette/Spare copies,



