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Executive Summary 

Overview  
· The Department of Industries and Commerce desired that a study be undertaken for Magadi Taluk, to identify potential investment opportunities and to evolve a facilitation plan to realize the potential. 

· Accordingly, based on a detailed study of the Taluk, the potential for industrial and economic (tourism & service sector) development of the Taluk has been identified.   

· In order to realize the potential for development, certain facilitation effort would be required.  Such facilitation services / efforts have been enumerated.   

· Financial implications in terms of requisite capital formation, credit flow required and Government support have been indicated. 

Investment Opportunities 

· Located in close proximity to Bangalore – the State Knowledge Capital, the Taluk has potential for accelerated growth in sectors such as Information Technology & IT Enabled Services, automobile, precision engineering & machine tools, press components, foundry, tourism, textiles etc. 
· Bangalore Rural District is covered under 3 Agri Export Zones (AEZs) for gherkins, roseonion and flowers. There is potential for agro processing and agri exports. 
· Infrastructural projects in the industrial, commercial and socio-economic sectors – IT Park, entertainment centres, food court, eateries. 

· Building construction activity resulting in good opportunities for providing a variety of services (preparation of various designs and drawings based on green construction technology, obtaining approvals, earth work and excavation, pest control, masonry, bar bending, hiring of centering materials, electrical, ready mix concrete, joinery, plumbing, laying and polishing – granite / marble / mosaic, ceramic tiles, water-proofing, aluminium fabrication / installation, ornamental finishing with POP, painting, wood polishing, land scaping, interior decoration, etc.).

· Transport,  training, education, financial services.

· The Taluk has potential for the promotion of around 750 units in tiny & SSI sector including services besides 53 large & medium scale Industrial units.  Total investments that can be catalyzed during the five-year period (2006-11) is likely to exceed Rs.515 crores. Credit requirement for these projects has been estimated at Rs.267 crores.  Such developments are expected to result in creating direct employment for about 22,000 persons and indirect employment to about 9,000 persons. 

Industrial Promotional Programmes  

· Capacity building through Entrepreneurs Awareness Programme (EAP), Entrepreneurship Development Programme (EDP), Skill Development Programme (SDP), Management Development Programme (MDP) and Export Training Programmes at an estimated cost of Rs.99 lakhs are proposed in the Taluk.

· For providing requisite services such as consultancy, handholding / mentoring, market intelligence, etc in the Taluk will involve an estimated expenditure of Rs.175 lakhs.  

· Expenditure on Industrial Promotional Programmes for capacity building and project consultancy services is estimated at Rs.274 lakhs. Such promotional programmes will need financial support from the Government. 

Industrial Infrastructural facilities to be provided in the Taluk comprise: 

· It will be desirable to develop a new industrial area in an extent of 317 acres (gross requirement) at an estimated cost of Rs.101 crores. This is expected to yield marketable industrial plots to an extent of 190  acres.  

· Power required for the anticipated tiny / SSI sector including services and large & medium scale sector is 25 MW & the estimated cost for generation & transmission is Rs.200 crores.
· Water required for the proposed tiny / SSI including Services & Large & Medium industries is 14 lakh liters per day.  Ground water could be tapped for this purpose, as there are no perennial sources. Water is becoming scarce day by day. Possibilities of meeting industrial water requirement from the other sources could also be explored. Rain water harvesting and water recycling are options which could possibly augment water supply to the industrial units.  
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