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Highlights of District Industrial Development Plan
Introduction

· The Department of Industries and Commerce desired that a study be undertaken to identify potential investment opportunities and to evolve a facilitation plan to realise the potential.

· Accordingly, based on a detailed Study, Taluk-wise potential for industrial and economic (tourism & service sector) development have been identified.  These have been presented in detail, in the Taluk Industrial Development Plan for all eight taluks separately.

· In order to realize the potential for development, certain facilitation effort would be required.  Such facilitation services / efforts have also been consolidated for the District.

· To enable District level development, Investment Opportunities and   Facilitation Plan have been consolidated and presented in this Report.   

· Financial implications in terms of requisite equity capital formation, credit flow required and Government support have been indicated for the District.  

Investment opportunities

· The District has a potential for the promotion of nearly 7000 tiny & SSI units including service enterprises, 885 medium & large industrial units. The total investment that can be catalysed during the five year period 2006-11 is estimated over Rs. 8300 crs. With a potential to generate direct employment to about 3,80,000 persons and indirect employment to about 1,25,000 persons. The aggregate credit requirement is around Rs. 4,300 crs. and private sector equity of Rs. 4,148cr. 

· The District offers investment opportunity in Precision Engineering & allied Industries, tourism ,textiles ,IT & ITES, infrastructure, tourism, food processing, engineering, and service segments besides new and innovative projects .

· The District offers the following investment opportunities:

· Infrastructural projects in the industrial, commercial and socio-economic sectors – IT Park, IT SEZ, entertainment centres, food court, eateries, health care (hospitals, nursing homes, day-care centres, physio-therapy, diagnostic laboratories, etc.).

· Service sector viz., organised retailing (FMCG, consumer non-durables, cold chain, consumer durables, apparels, footwear, automobile, jewellery, etc.).  

· Building construction activity resulting in good opportunities for providing a variety of services (preparation of various designs and drawings based on green construction technology, obtaining approvals, earth work and excavation, pest control, masonry, bar bending, hiring of centering materials, electrical, ready mix concrete, joinery, plumbing, laying and polishing – granite / marble / mosaic, ceramic tiles, water-proofing, aluminium fabrication / installation, ornamental finishing with POP, painting, wood polishing, land scaping, interior decoration, etc.).

· Transport, health care, training, education, financial services.

· Other potential segments under the service sector include janitorial / house keeping services, pest control, payment of bills, catering, dietary catering, ambulance services, medical attendant services, contractual nursing, etc.

· Tourism - hotel, recreation clubs, golf course, resorts, food courts, gymnasium, nature / yoga therapy, massaging, water sports, adventure tourism, eco-tourism, life style tourism, health care tourism, packaged tour operators, guides, GIS kiosks, transport operators, travel consultants, etc. 

· Consultancy on environmental management, carbon trading, statutory compliance, safety, energy management, business process reengineering, mergers & acquisitions, tax planning, brand building, marketing, advertising, human resource development, etc.

· Business related services such as event management, convention hall, security, transport, catering, house keeping, repairs and maintenance of office equipment, hiring of office equipment etc.

· Animation / multi-media and related services for entertainment and advertisement industry.

· Rehabilitation of closed / sick industrial units in the shortest possible time period in order to reduce the NPA and utilise the unproductive assets.

· Scope for technological upgradation in traditional industrial units.

· Scope for commercial exploitation of bio-technology.

Capacity Building (CB) & Industrial Promotion Activities (IPA)

In order to accelerate the industrial development, concerted efforts are required to develop and empower human resources.  A series of training programmes have been suggested.  These are:

· 94 Entrepreneur Awareness Programmes (EAP).

· 288 Entrepreneurship Development Programmes (EDP).

· 48 Management Development Programmes (MDP).

· 472 Skill Development Programmes (SDP).

· 51 Export Training Programmes.

· Counseling, Consultancy & Mentoring Services and Market Intelligence Support are proposed to enable entrepreneurs setting up of identified projects.

· Trade Fair, Buyers’/Sellers’ Meet are suggested to assist entrepreneurs in marketing the products.

· The total cost of capacity building and industrial promotion activities is estimated at Rs.2,668 lakhs, which may be funded by Government.  

Industrial Infrastructure Facilities

Existing industrial infrastructure need to be augmented for facilitating accelerated industrial development.  Industrial infrastructure facilities that need to be provided in the District comprise: 

Developed industrial plots with internal roads, storm water drainage, water supply distribution network, power supply distribution network and street lighting.

· Land required for developing industrial plots is around 4300 acres (gross requirement) and cost of development is estimated at Rs. 2051 crs. 

· Total water requirement is estimated at 206 lakh liters per day. Water is becoming scarce day-by-day. The main source of water for industrial application is from bore wells, tanks and wells.  

· Supplying adequate quantity of water to industries in Bangalore (Rural) District, in future, appears to be difficult. Possibilities of meeting industrial water requirement from Cauvery river could be explored as there are no other perennial sources. Rainwater harvesting and water recycling are options which could possibly augment water supply to the industrial units. 

· Additional power of 410 MW is required and the cost is estimated at               Rs 3254 crs. (towards generation and transmission). 

* *

Potential Investment Opportunities

Bangalore (Rural) District has eight Taluks viz. Channapatna, Devanahalli, Doddaballapura, Hosakote, Kanakapura, Magadi, Nelamangala, and Ramangaram. The District is emerging as the most preferred destination for investors due to its inherent advantages. The District has ample opportunities for investment in Precision Engineering & allied Industries, tourism ,textiles IT & ITES, BT, IT Parks, , food processing, hotels, innovative projects and other emerging sectors.  The salient features are given below:

Potential investment opportunities in Bangalore (Rural )District have been suggested based on the following:

· Resource base

· Demand in the location & surrounding areas

· Entrepreneur skill / possible 'footloose' investment opportunities

· Infrastructure and services

· Recent development projects
· Scope for supply of goods & services to existing, upcoming medium, large and mega projects 

· Emerging service sector

· Building construction

· Tourism related

· New / innovative projects  

Investment opportunities have been identified separately in respect of tiny & SSI and medium & large scale industrial units keeping in view Dr. APJ Abdul Kalam’s suggestions for Karnataka’s prosperity..

Tiny and SSI Sectors

Bangalore (Rural )District has potential for investment of around Rs. 1,326 cr. in 6,845 industrial units in tiny and SSI sectors during next five years (2006-11). These industrial units are expected to generate employment opportunities for about 80,000 persons. The investment opportunities have been identified mainly in the following relatively more potential sectors:

· Precision Engineering & Allied Industries

· Tourism

· Textiles

· Printing & Stationery
The identified investment opportunities in Bangalore (Rural ) District are given in Annex-A.  


Apart from these relatively more potential sectors, there are other segments, which also have potential, which include building materials, electricals, printing & stationery, chemical, textiles, plastic & rubber sectors have been identified and presented in Annex-A.


The sector-wise details of number of units proposed, likely investment and employment opportunities expected during 2006-11 are given in Table-1            

Table-1: Identified Potential Investment Opportunities

                                    (Tiny & SSI Units – 2006-11)

	Sl. No.
	Category
	No. of units
	Investment (Rs. Lakhs)
	Employ-ment (Nos.)

	1
	 Precision Engineering & Allied Industries 
	826
	43,694
	13,468

	2
	Tourism
	398
	32,924
	4,343

	3
	Textiles
	623
	9,119
	14,117

	4
	Printing & Stationery 
	316
	6,602
	4,474

	5
	Other Industries
	321
	6,600
	2,254

	6
	Building Materials
	613
	6,068
	12343

	7
	Information Technology
	353
	5,767
	3,410

	8
	Agro & Food Based Industries
	574
	5,744
	5704

	9
	Electrical
	450
	5,143
	3,400

	10
	Plastic & Rubber 
	478
	4,744
	3,535

	11
	Services
	1,582
	3,725
	8,274

	12
	Metallurgical Products
	24
	1,721
	800

	13
	Chemical
	287
	733
	2,192

	 
	Toal
	6,845
	1,32,583
	78,314


Though potential industrial units have been identified considering various factors like resource base, demand in the location and surrounding areas, availability of skills etc., it is necessary for the investors to properly assess the actual demand for the specific product(s) / service(s) and take appropriate steps for manufacturing / delivering quality product(s) / service(s) at competitive rates to consumers.  

It is also necessary to deliver products in good and attractive packages to penetrate the market for the products. Wherever branding is not feasible, manufacturing of consumer products should be ventured into after ensuring marketing support from reputed manufacturing companies who have established brand image for their products.  First generation entrepreneurs, who do not possess marketing acumen, can choose intermediates and not consumer products. 

Medium & Large Industrial units

Bangalore (Rural )District has potential for investment of around  Rs. 7,000 cr. in 885 units in medium and large scale sectors during next five years (2006-11). These units are expected to generate employment opportunities for about 3,00,000 persons. The identified investment opportunities have been identified mainly in the following relatively more potential sectors.

· Textiles 

· ITES / BPO

· Infrastructure 

· Building Materials
· Precision Engineering & Allied Industries
· Tourism
Apart from these relatively more potential sectors, there are other segments, which also have potential, which include, Agro & Food Based Industries, Printing & Stationery ,chemicals, Other Industries, have been identified and presented in Annex-B.

Facilitation Plan  
Based on the potential investment opportunities, the requisite Facilitation Plan for Bangalore (Rural) District for the five-year period 2006-11 has been prepared.  It is possible to promote 6845 tiny & SSI units and 885 medium & large industrial units.  

Industrial Infrastructural Requirement

The total land required for promotion of tiny & SSI units and medium & large scale units is 4,298 acres.   It is assumed that 60% of gross requirement of land i.e., 2,578 acres for tiny & small and medium & large industrial units will be met by proposed / new industrial areas.  The industrial units will make their own arrangements for balance 40% of industrial areas required by them.

Industrial plots and sheds where industrial units have become  in-operational, need to be transferred to new entrepreneurs.  The current procedures are cumbersome and time consuming.  There is an urgent need for simplifying the whole process.   This will not only release unutilized land for more productive use and reduce NPA.

Power Requirement :  

The total power required is estimated at 410 MW for establishment of above indicated tiny & SSI units and medium & large scale units. Power generation could also be in the private sector. As such, this itself could be an investment opportunity. 

Water Requirement: 


The total water requirement for promotion of industries is 206 lakh  litres per day. Water is becoming scarce day-by-day. The main source of water for industrial application is from bore wells, tanks and wells. The Department of Mines & Geology, Government of Karnataka has declared five taluks viz., Doddaballapura, Devanahalli, Hosakote, Kanakapura and Ramanagaram in Bangalore (Rural) District as over exploited and remaining three taluks viz., Channapatna, Magadi and Nelamangala are feasible in certain areas for installation of fresh minor irrigation structures. 

Supplying adequate quantity of water to industries in Bangalore® District, in future appears to be difficult. Possibilities of meeting industrial water requirement from Cauvery river could be explored as there are no other perennial sources. Rainwater harvesting and water recycling are options which could possibly augment water supply to the industrial units. These projects for augmenting the water supply for industrial purposes also offer opportunities for private investment.

· Manpower (No. of persons)
 



(a)   Tiny / small scale industrial units 
:
   78,314
   

(b)   Medium & large industrial units
:   
2,98,912
  

                                           Total 
:    

3,77,226

Capacity Building (CB) 

Accelerating industrial development starts from the development of entrepreneurs. This can be achieved by capacity building through various types of training programmes. Some of these programmes are Entrepreneur Awareness Programme (EAP), Entrepreneurship Development Programme (EDP), Management Development Programme (MDP), Skill Development Programme (SDP) and Export Training Programme.  It is proposed to conduct a number of programmes under each type based on the requirement.

Total cost of Capacity Building is estimated at Rs. 953 lakhs for five years. Details of fund requirement are given in Table-2.

Table-2: Details of Fund Requirement for Capacity Building

	Sl.
No.
	Type of promotion programmes
	Candi-

dates/       progra-

mme
	Total

Candi-      dates

 for     five years
	No. of progra-mmes
	Rs. Lakhs

	
	
	
	
	
	Unit cost
	Total cost



	1
	Entrepreneur Awareness Programme (EAP)
	250
	23500
	94
	1.00
	94.00

	2
	Entrepreneurship  

Development 

Programme (EDP)
	50
	4800
	96
	3.00
	288.00

	3
	Management 

Development 

Programme (MDP)
	25
	11800
	472
	1.00
	472.00

	4
	Skill Develop-ment Programme (SDP)
	25
	800
	32
	1.50
	48.00

	5
	Export Training 

Programme
	20
	680
	34
	1.50
	51.00

	
	Total
	
	
	
	
	953.00



Industrial Promotional Activities (IPA) 

Industrial Promotional Activities comprise:

· Counseling, Consultancy & Mentoring.

· Market Intelligence Support.

· Trade Fair, Buyers’ / Sellers’ Meet.

Total cost of Industrial Promotional Activities is estimated at Rs. 1715.00 lakhs for five  years.  Details of fund requirement are given in Table-3.

Table-3: Details of Fund Requirement for Industrial Promotional Activities

Rs. in lakhs

	Sl.
No.
	Type of promotion programmes
	Candi-

dates/       progra-

mme
	Duration

of

Progm.

in  days
	Total

Candi-      dates

No. for     five years
	No. of progra-mmes
	Unit

cost
	Total cost



	1
	 Counseling, 

 Consultancy & 

 Mentoring
	Lumpsum @ Rs. 77 lakhs per annum for 5 years
	385.00

	2
	 Market Intelligence

 Support
	Lumpsum @ Rs.250 lakhs per annum for 5 years
	1250.00

	3
	 Trade Fair, Buyers’/

 Sellers’ Meet
	Lumpsum @ Rs. 16 lakhs per annum for 5 years
	80.00

	Total 
	1715.00


Fund Requirement

The total fund requirement for the five-year period for industrial development in the District is presented below: 




   Rs. Cr.

· Tiny and small scale industrial units 
:       1326.00    
    

· Medium & large industrial units
:         
7122.00          



· Power infrastructure for 410 MW
:       3254.00
  

· Industrial Area – 4298 acres
:       2051.00   
 

· Capacity Building & Industrial Promotional Activities  
:
    26.68                 


                                       Total fund requirement  
:  13,779.68

Funding Pattern
Funding pattern for a period of five years for implementing Industrial Facilitation Plan in the Taluk is tabulated in Table-4

Table-4:  Industrial Facilitation Plan – Funding Pattern
	Particulars
	Unit (Nos.)
	Amount (Rs. cr.)

	
	
	Total
	Govt.
	Equity*
	Credit

	A. Investment for Industrial Development

	Tiny & SSI units
	6845
	1326.00
	-
	587.00
	739.00

	Medium, large & mega industrial units
	885
	7122.00
	-
	3561.00
	3561.00

	Total ‘A’
	7730
	8448.00
	
	4148.00
	4300.00

	B. Industrial Infrastructure Development

	Industrial area Development 
	4298 Acres
	2051.00
	-
	
	

	Power 
	410MW
	3254.00
	-
	
	

	Total ‘B’
	 
	5305.00
	
	
	

	C. Capacity Building & Industrial Promotional Programmes 
	-
	26.68
	26.68
	
	

	Total
	13,779.68
	26.68
	4148.00
	4300.00


       * including subsidy / grant if any

From the above table, it may be seen that, the total credit requirement for tiny & SSI units including service enterprises is Rs.739 cr. for five years (Rs. 147.80 cr. per year). 

While working out the funding pattern, following parameters have been considered. 

· Tiny & SSI units-debt equity ratio on cost of the project is 1.5: 1.

· Medium & large industrial units-debt equity ratio on cost of the project                   is 1 : 1.

· Industrial promotional programmes may be totally funded by the Government. 

The phased fund requirement for industrial development during the five year period 2006-11 is given in Table-5.

Table-5: Phasing of Funds – Year-wise requirements 

	Sl. No.
	Details
	Total
	2006-07
	2007-08
	2008-09
	2009-10
	2010-11

	A. 
	Development of Tiny / SSI, Medium and Large Scale Industries
	
	
	
	
	
	

	1
	No. of Tiny & SSI 
	6,845.00
	1,026.75
	1,369.00
	1,711.25
	1,711.25
	1,026.75

	2
	Investment in Tiny & SSI (Rs. cr.)
	1,326.00
	198.90
	265.20
	331.50
	331.50
	198.90

	3
	No. of medium, large & mega industries. 
	885.00
	132.75
	177.00
	221.25
	221.25
	132.75

	4
	Investment in medium, large & mega industries.      (Rs. cr.)
	7,122.00
	1,068.30
	1,424.40
	1,780.50
	1,780.50
	1,068.30

	B
	Industrial Infrastructure Development
	
	
	
	
	
	

	1
	Industrial Area Development - 4298 acres
	2,051.00
	1,230.60
	820.40
	-
	-
	-

	2
	Power generation & distribution (Rs. cr) - 410 MW
	3,254.00
	1,952.40
	1,301.60
	-
	-
	-

	C
	Industrial Promotional Programmes 
	
	
	
	
	
	

	6
	Industrial promo-tional programmes  (Rs. cr.)
	26.68
	4.00
	5.34
	6.67
	6.67
	4.00

	Total (Rs. in cr.)
	
	4,454.20
	3,816.94
	2,118.67
	2,118.67
	1,271.20


 I & C Department                                                                                           TECSOK


