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INTRODUCTION  :


Kolar district has eleven taluks.  For administrative convenience district has been divided into two sub divisions, namely Kolar  and Chickballapur. Kolar sub - division comprises of Kolar, Bangarpet, Malur, Srinivaspura & Mulbagal.  Chikballapur Sub - division includes Chikbhallapur, Gowribidanur, Bagepalli, Gudibande, Sidlagatta and Chintamani taluks. 


Kolar is one among the eleven taluks of Kolar district.  The taluk & district headquarters – Kolar is at a distance of 66 kms.  From Bangalore.  The taluk is bound by Sidlaghatta, Chintamani, Srinivasapur, Mulbagal, Bangarpet & Kolar taluks of Kolar district and Hoskote taluk of Bangalore Rural District.  The taluk geographically lies between 78o 17’ 5’’ & 770 56’ 15’’ longitude and 13o 1’ 46’’ & 13o 18’ 8’’ latitude.  The geographical area of the taluk is 793 square kilometers.
The gravelly soil region is found in parts of this taluk which are useful for growing groundnut, ragi and pulses.  The water-table in this type of soil is between 50 to 60 feet deep.  Some parts of the taluk is also having red loam soil which is very easy for cultivation purposes and responds to good manure and other treatments.  This soil is particularly suited for growing vegetable crops like potatoes, onion, cabbage and radish.
Climate is dry and hot during summer in Kolar taluk.  Its actual rainfall is 2169.4 mm.   

Kolar taluk comes under Kolar sub-division.  This taluk is further divided into seven hobbilies, viz.  Kolar, Vokkaleri, Vernagal, Narasapur, Sugatoor, Holur and Huthur.  There are 327 inhabited villages with one town.  Kolar town is the Taluk Headquarters.  All the district & taluk level Departments are located in Kolar town.  The taluk administration lies with the taluk panchayat for the implementation of developmental schemes and their progress.  

Executive Officer, Taluk Panchayat looks after the administration.  He reports the progress of the implementation of developmental to the Chief Executive Officer, Zilla Panchayat, Kolar.
The population of the Taluk is about 3.42 lakhs, as per 2001 census, contributing about 13% to the District population.  The Taluk male & female population contributes 13%  to the District male & female population.   The rural population is 12 % and urban population contributes 0.18% to the District rural and urban population.    The Taluk literacy rate is 68.8% as against district literacy rate of 62.87%.   Higher literacy rate of the Taluk means there is scope for training literate population in various skills required by the industries so that they can be productively employed.  
The geographical area of the Taluk is 69,210 hectares, which constitute 9% of the area of the District.  The Taluk forest area is 4,633 hectares,  which  constitutes  6% of  total district area.  In the Taluk, net sown area is 37,711 hectares which is about 10% of total net area sown in the District. The net irrigated area in the Taluk constitute about 11% of the total geographical area of the Taluk. 

The details of the resources available in the Taluk, based on statistical data collected from the field visits and published data are given below:  It is  of paramount importance to take stock of various resources available in the Taluk before embarking identification of products, having scope of development in Kolar Taluk.  

RESOURCE ENDOWMENT  :


It is a well known fact that an industrial development of area depends on a greater extent on its resource availability and its proper exploitation and utilization.  This Chapter is, therefore, devoted to a tread bare analysis of resource of Kolar Taluk.  Resources of an area can be broadly classified into two categories:



(1)
Material Resources



(2)
Human Resources
 Kolar Taluk is endowed with abundant of horticulture crops.  Major horticulture crops grown in the district are Tomato, Potato, Onion, Cabbage, Carrot, Brinjal, Beans, Green Chillies, Sweet Potato, Khol varieties, Ladies finger, Radish, Beetroot, Capsicum, Water melon, Guard varieties, Drum stick, Leafy vegetables, etc.  The major Fruits grown in the Taluk are Mango, Banana, Pineapple, Jack Fruit, Citrus varieties such as Pomegranate, Grapes, Guava, Sapota, Papaya, Water Melon.  The main spices grown in the Taluk are Tamarind, Dry Chilly, Ginger, Coriander, etc.  

The main agriculture crops grown in the Taluk are Ragi, Paddy, Tur, Huruli, Halsandi, Avare, Red Gram, Horse Gram, Oil Seeds like Ground nut, Haralu, etc., are grown in the Taluk.

Main floriculture activities undertaken in the Taluk are Marigold, Crosandra, Jasmine, Chrysanthamum, Tube Rose, Aster, etc.


The major plantation crops grown in the district are cashew, coconut, aromatic plants.  The existing soil available in the Taluk is excellent in promoting medicinal plant cultivation, which in turn can provide raw materials for ayurvedic medicine, having domestic as well as export market.   

The Taluk has rich mineral resources.  The black granite,  building stone, rock stone deposits are available in large quantity in the Taluk.  Abundant availability of quality and quantity of Mud Clay,  Rock Stone, availability of quality of  sand.

The Forest area covers 4633 hectares in the Taluk.  The forest department grows tamarind trees, Eucalyptus & other scrub verities of trees.  The tamarind is largely grown in the Taluk.  There is a scope for setting up of tamarind based industries such as tamarind pulp, tamarind starch etc.


Animal Husbandry activities comprising development of dairy, poultry, sheep, goat, piggery, etc., play a vital role in the development of taluk’s economy.  

Sericulture is a labour intensive sector and provide direct and indirect employment to rural people.  

Kolar Taluk renowned tourist centre called  Anthara Gange, Kolaramma Temple, Rocky hills,  Historical Forts, etc.,  at Kolar attracts national and international tourists.    Further development in Tourism in the Taluk will create opportunities for development of non farm sector activities and employment generation.

The Taluk is endowed with excellent agro climate conditions which are conducive, particularly for development of horticulture, floriculture, sericulture, agriculture, plantation crops, aromatic plants, medicinal plants, the sectors having immense export potential.  The soil condition for cultivation for these crops is so excellent.  

The Government has already initiated number of steps for development of infrastructure for setting up of industrial township at Narasapura, International airport at Devanahalli, which is nearest to the Taluk, attracts investors to invest in the field of industrial sector.  

Karnataka Government has come out with a clear cut industrial policy for five year period (2006-11) containing a package of incentives and concessions.  The policy includes expeditions development of industrial infrastructure with the active participation of private sector, identification of floriculture and bio-tech industries.  

The Government of India and the State Government has launched many financial schemes for industrial development.  The major schemes for development of industries are Credit Guarantee Fund Trust, Credit Linked Capital Subsidy schemes, PMRY, several plan schemes for the development of Food Processing Industries, Swarozgar Credit Card Scheme, etc.

There are no perennial rivers flowing in the Taluk.  However,  there is good source of ground water.    Water is mainly drawn from Bore wells and also from river for industrial and domestic purposes. 
HUMAN RESOURCES  :


 Industrial Development of an area does not depend only on material resources.  In fact, key to successful development of industries in an 
area 
can be attributed to the availability of human resources also.  Many deficiencies in material resources can be overcome if human 
talents are available in abundant measure.  Japan is a classic example of a country, which has developed industrially, despite inadequate material resources because of the availability of skilled, and motivated workers and managers.   Hence different factors pertaining to human resources such as population, literacy,  skill level, etc., are discussed in the following paragraphs.  

As per the 2001 Census, the total population in the Taluk is 342593 persons comprising 173913 Male, 168680 Female.  Of the total population, 22686 persons are staying in rural areas, 113907 are staying in Urban Areas.  Sex ratio in the Taluk is 970 females per thousand males.


Entrepreneurship depends upon the level of literacy among the people of an area.  Literacy promotes entrepreneurship and entrepreneurship in 
turn helps in promoting industrial development.  As per 2001 Census 
there are 203801 literate persons in the Taluk, of whom, 118018 are 
Males 
and 85783 are Females.  Percentage of literate population in the 
Taluk is 68.8%.  Male literacy is 78.6% and Female 58.8% in the Taluk.  


The Taluk has Three Degree colleges, One Polytechnic, 10 Pre-Universities and 16 High Schools. 

In the Taluk 7443 persons have registered in live register of employment exchange, Kolar, as on 30.06.2006.   Of the total 7443 persons registered with employment exchange, 5553 are Male and 1890 are Female.    

Employment opportunities in the Government / Public / Private sectors are dwindling fast.  These unemployed persons could be motivated to start self-employment activities by conducting Entrepreneurship Awareness / Development Programme, Skill Development Programmes through SISI, CEDOK and other prominent training institutions.  .   

INFRASTURCTURAL FACILITIES  :


It is essential to have adequate availability of infrastructure facilities such as land, factory, accommodation, railway lines, postal, telecommunication facilities, banking institutions, etc., for industrial development.  In Karnataka State the reason for rapid industrial development taking place in and around Bangalore city is mainly due to the availability of excellent infrastructure facilities.  Similarly poor industrial development of Kolar Taluk could be attributed to inadequate infrastructural facilities.  There is therefore, urgent need for developing infrastructure facilities in the Taluk to help and promote industrial development.  This Chapter is, therefore, devoted to a detailed study of existing infrastructural facilities in the Taluk and scope for their further development.  

Land is an important factor of production.  Availability of suitable land facilitates industrial development.  There is sufficient fallow land and land not suitable for cultivation available in the taluk, which could be utilised for setting up industries without encroaching on cultivable land.  


It consists of Fallow Land of 9181 Hectares, Land not available for cultivation 14804 Hectars, Other un-cultivable land 4348 hectars.



Purchase in land and constructing sheds is a time consuming process. Moreover, investment in land and sheds increases the capital cost of an industrial unit and makes its  economic viability difficult by adding to its overhead cost.  Therefore, availability of ready built sheds will go a long 
way in promoting the development of micro, small and medium small scale enterprises.

  At present, there are two industrial estates, 6  sheds constructed under VISWA programme and 3 sheds under NREP / SCP / KHDC.  The existing sheds constructed in the taluk are not maintained properly, therefore, the Government should take up suitable measures to improve the existing sheds.  


 There is one industrial area in the Taluk. Besides, the Karnataka State Industrial Area Development Board has proposed to acquire 600 acres of land at Narasapura for development of new industrial township.   

Electric power is essential for the industries.  In the Taluk, there are four power receiving stations at Kolar, Tamaka, Vokkaleri, Vembal.

 Water is essential for human consumption and industrial development.    The amount of rainfall received by the Taluk is very less, hence, there is scarcity of water in this region.  Lack of sufficient water is the major hindrance to start industries in the district. The main source of water for industrial purpose is Borewells.   
Roads play a major role in transportation of men and materials from one place to another, which is essential for industrial activities.  The roads existing in the Taluk can be categorised as National Highways, State Highways, District Major roads, Other District Roads, Village Road, Forest Roads, TDB Roads and Panchayat Roads.  The Taluk has good road network.   National highway of about 8 Kms (NH-7) passes through the Taluk.  

The Taluk is connected with narrow gauge 19 Kms.  The nearest sea port is at Mangalore and Chennai.  These Ports provide a gateway for export and import trade throughout the year.

As such there is no Airport in the Taluk.   The nearest airport to the Taluk is Bangalore, Mangalore, Hyderabad and Chennai.   

The communication facilities in the Taluk through Telephones have made an easy access to Industrial Development.  Good telecommunication network is essential for quick communication.  

In addition to above posts & telecommunication facilities, there are other operators like BSNL, Airtel, Reliance, Tata Indicom etc., offering mobile/land line services in the Taluk.  In addition, there are other private operators providing professional courier and telecommunication services. STD/ISD & Internet facility exists in the Taluk.


In the Taluk, as on 313.2005 there are 13 commercial bank branches, 10 rural bank branches.  1 other co-operative bank branches and one Primary Land Development bank branch.  

Karnataka State Financial Corporation, Kolar, extends its service for development of tiny, small and medium scale enterprises in the Taluk by providing loan.  As on 31.03.2003, the Institute has sanctioned Rs. 1588.18 Lakhs and has disbursed Rs. 1501.02 Lakhs to 478 units in the Taluk.  

Khadi & Village Industries Board, Kolar is providing loan for development of tiny, small and medium scale industries through Pattern scheme, CBC Scheme, EEGB Scheme.  




Rural industrialization has become a slogan among policy makers for the upliftment of the rural areas and reducing disparities between rural and urban people and hence reducing migration from rural areas to urban.   


Khadi & Village Industries has a major role to play in the rural industrialization process through REGB.  

The Board proposed for extending financial facilities to 16  units under Rural Employment Generation Programme Schemes in the Taluk, 
INDUSTRIAL SCENARIO  :


“Industrialise or Perish” is the slogan of the day.  It has a major role to play in the economic development of the district / taluk.  It is also an essential ingredient of rapid and self sustained development of rural areas.  It is believed that the solution to the economic melodies like poverty, unemployment, mal nutrition, etc., lies in the rapid industrialization.  As such industrialization assumes paramount importance, particularly, in the developing economies.


Industrialisation is usually regarded synonymous with economic development.  Economic development implies an increase in diversion of labour from agriculture to non-farm activities which is abundantly depending on farm sector.   Industrial development in terms also induces agricultural development.  Industries supplies basic raw materials and tools which are so important for agriculture development.  Agriculture meets the growing needs for raw materials in industries.  Therefore, a close collaboration between industry and agriculture is needed for rapid economic development of a region.  It helps industry and agriculture take benefit of their mutual existence.  The complimentary of the two sectors make the pace of economic development rapid and cumulative.  As such the programme of industrialization must give due consideration to the development of rural areas.  


Kolar Taluk has not made much headway in industrial development.  It lags behind other industrialized districts of the State like Bangalore (Urban) district, Mysore district, Dharwar district, DK district and Belgaum district.  Even though the taluk is endowed with rich agricultural, mineral and horticultural resources, their potentialities have not been properly harnessed for industrial purpose.  


This slow pace of industrialization is also due to inadequate industrial infrastructural facilities.  The other major factors attributed for lack of industrial development in the Taluk is the absence of large and medium scale industries, which are capable of promoting various ancillary and tiny small scale enterprises in the Taluk.  As on 31.03.2006, there are 2106 tiny and small scale industries with an investment of Rs. 5948.08 Lakhs employing 12758 persons in the Taluk.   


The major industrial activities of the Taluk include  Silk, flour mills, wood based, general engineering, garments and tailoring, bricks and tiles, leather and others.  

It can be observed from the Table that the Kolar Taluk is  industrially backward Taluk of the district,  though  the Taluk is endowed with natural and human resources.  Hence, there is immense scope for development of tiny, small, medium and large scale enterprises during the five year prospective plan.


The major clusters existing in the Taluk are Agarbathi, Candle making and Handlooms.  

At grass root level, artisans form an important segment of the 
population who are engaged in the traditional type of industrial activity.  They mostly need the local demand for various goods and services.  

Major categories of Artisans in the Taluk are found in Silk ReelingBamboo, Tailoring, Jelly, Barber, Masonary, Pottery, Carpentry,  Barber, Agarbathi, etc., as per 1994 Census.

Industrial Development has gained considerable importance in recent years.  The Taluk is endowed with abundant of natural and human resources.  The rich dividends derived from these industries have not been invested in industries.  The full potential for promoting value added industries is yet to be tapped in the Taluk.  Thus it offers immense scope for wide range of industries activities to come up in next Five years which in turn may add to prospects of production out of agriculture, horticulture, mineral, animal husbandry, floriculture and sericulture resources.  


Development of industries would facilitate the greater utilization of domestic raw materials and contribute significantly to the employment growth.  The human and material resources of the Taluk can be managed efficiently to the development of industries in the Taluk.  


Industrialization assumes paramount significance.  The sector is the corner stone of economies of the Taluk.  It is therefore, necessary to focus attention on the development of industries in the Taluk, so as to achieve 8% industrial growth and overall development of economy of the Kolar Taluk, since Kolar  is ideal place to promote industries in multi-dimensional way.  


Manufacturing activity is a risk taking job, human resource, particularly; technical and skill workers constitute a major instrument of economic development of Taluk.  The Taluk is rich in technocrats and skilled workers for establishment of  industrial projects.  

The arrangements for marketing industrial products through sale depots and through exhibitions, corporations of the State Government, etc., are not established in the Taluk.

Kolar being the headquarters for all the ten taluks, the Taluk does not have human resource development / research and development centres and tool design and material testing laboratories.  

Lack of strong processing and mining technology back-up, extraction of rough blocks and irregular shapes of finished mineral products spoil the market and fetches low prices.  Besides, poor technology and slow pace of technology upgradation limits market opportunities both internal and external.  

Most of the commercial Banks existing in the Taluk insist for collateral security for extending the credit facilities which is not possible for the entrepreneurs.  Besides, there is abnormal delay in implementing government policies and programmers and sanctioning the loans by the Banks and Financial Institutions.  Hence the existing credit flow to industrial sector i in the Taluk is very poor.

Non-cooperative attitude from the Banks and Financial Institutions is the major cause for industrial backwardness of the Taluk.

Inadequate Incentives and Financial Support from Government, Banks and  Financial Institutions affected the industrial progress of the Taluk.  The entrepreneurs are not getting sufficient working capital funds from the Banks and Financial Institutions.  

Inadequate Infrastructure facilities like training and marketing support continue to plague and impede the progress of industrial sector in the Taluk.   


The Taluk has immense scope for setting up of export oriented projects in the field of Horticulture, Agriculture, Floriculture, Mineral, Sericulture, Dairy as a thrust areas and export earners.  

International Airport is coming up near Devanahalli, which is nearest to Kolar Taluk.  Therefore, there is good scope for establishing export oriented unit,  particularly, in the field of floriculture, horticulture, etc.,  in the next five years.  The upcoming International Airport will provide a direct link with the International Market.  

There is excellent scope for Tourism Projects like Resorts, Fast Food Centers, Amusement and Water Park which could be set up in the next five years in and around Kolar Taluk.

The extensive use of agricultural and Processed Foods in Western countries promises a tremendous scope for setting up of agro based industries in the Taluk.    Emerging demand for finished SSI products will give new investment opportunities in the Taluk.  

The Taluk has an excellent potential for launching Dairy based Projects like Milk Processing and Milk based products.  


There is immense scope for setting up of Electronic units, Mechanical components, Software, Hardware and Bio-Technology in the Taluk.  


World consumption of cut flowers will offer excellent opportunities for establishing floriculture projects in the Taluk.  

The activities in the Sericulture Sector include the cultivation of Mulberry and weaving of silk worms for production of cocoons.  The cultivation of Mulberry in the taluk is in extensive.  There are immense opportunities for post - cocoon activities like reeling, twisting, weaving, dyeing, printing, etc.


There is good Post and Telecommunication Network in the Taluk.  There is immense scope for modernization / diversification of existing units in the Taluk.  Besides, there is also scope for encouraging the units in service sectors.  

High export market fluctuations and unorganized market of essential oil industry is another threats in the Taluk.  
INVESTMENT OPPORTUNITIES AND POTENTIAL PRODUCTS / PROJECTS  :


Considering the resources available in the taluk, the plan suggested following large, medium and thrust sectors that could be setup in the next five years. 

1)
Four Wheelers Body Building Manufacturing

2)
Two Wheelers manufacturing

2)
Milk Processing

3)
Sponge iron

4)
Fruits & Vegetable Processing

5)
Automobile parts manufacturing

6)
Ready Made Garments

7)
Bio-Tech Park

8)
Software Park

9)
Hand tool Centre

10)
Spun Silk

11)
Pharmaceuticals products

12)
Granites Manufacturing


 Potential investment opportunities in Kolar taluk have been suggested based on Resource base, Demand in the location & surrounding areas, Entrepreneur skill/possible 'footloose' investment opportunities, Innovative projects and emerging service sector, Scope for Tourism based enterprises, Existing industrial base  and present rate of growth.    The identified industrial opportunities may be taken as indicative and not exhaustiveThe investment opportunities which are having immense scope for establishing Micro, Small and Medium Enterprises in the Taluk have been identified based the following category  :

(1)
Agro based and Food Products
- Canned Mushroom (export oriented), Groundnut and Processed Spices, Noodles, Dehydrated Vegetables, Noodles, Bakery Products, Flavoured Groundnuts, Groundnut Products, Milk Products, Dairy Farm / Milk Processing, Papad, Popcorn, Peanut Butter, Bread, Tutti Fruiti, Ready to Serve Curved Vegetables, Hatchery, Packed Drinking / Mineral Water, Potato Wafers, Tomato Products, Vermi Compoust, Silk Reeling, Castor Oil and its derivatives, onion storage, Cattle feed,  Aromatic Plant Cultivation & Processing, Fruit Jam, Jellies and Marmalade.  

(2)
Textile / Hosiery Products  :    Readymade Garments for Babies, Gents, Bandage Cloth, School Uniforms, School Bags, Sanitary napkins.

(3)
Printing & Stationery   :  Paper Cups & Plates. Paper Envelopes.

(4)
Plastic & Leather Products  :  Plastic Folder, Document Lamination Unit, Rexin Utility Articles.

(5)
Chemical Based Industries  :  White Phenyl, Disposable Syringes, Cement Paints, N.C. Thinner, Bleaching  Powder, Dhoop Sticks, Agarbathi Rolling & Perfuming, Cleaning Powder, Camphor Tablets, Office Gum Paste, Liquid Detergent, Copper Sulphate, Corrugated paper Boards.

(6)
Mechanical / Engineering Products  :  Aluminium Fabrications, Aluminium Seal for LPG Cylinder, Computerised Wheel Balancing & Alignment Workshop, Machine Shop, General Engineering, Fabrication Unit, Automobile Workshop, Clutch Plate, High Precision Turned Machine Tools Accessories, Bi-cycle Locks, Ornamental Fittings for Auto.

(7)
Electrical / Electronics / IT & ITES  :  Battery Recharging Repairs & Reconditioning, Electrical Repairs & Motor Rewinding, Electrical Switch Board, Repair and Service Centre for Consumer Electronics and Telecommunication Equipment including Mobile Phones, Automatic Curtain Opener, Automatic Switches for Electrical Gadgets, Chokes for Sodium / Mercury Vapour Lamps, control Panel (for Single Phase Submersible Pumpset),  Hot Cases, PVC Cables, Reversing Starter for Motors, Public Address Amplifiers, Power Packed / Battery, Electronic Burglar Alarm System for Automobiles, Uninterrupted Power Supply, Computer Key Boards(Membrane type), DTO Centre, Loud Speakers, T.V. Turners (Turrent type), Transformers & Coils, Computer Hardware Development Center, Computer Training Institute, Cyber Café / Browsing Center, Multi Purpose Computer Center for IT enabled Services / Cyber Café.

(8)
Mineral Based / Glass & Ceramic Products  :  Ceramic Mosaic Flooring Tiles, Ceramic Capacitors, Flooring Tiles(Granite), Glass Hollow Ware(Mouth Blown Process), Glass Mirror, Laminated Safety Glasses, RCC Spun Pipe, Sanitary Wate, Toughened Glass, Stone Crushing, Mosaic Tiles cutting, laying & polishing, Granite / Marble cutting, laying & Polishing, Art Pottery.

(9)
Metallurgical Products  :  Copper Coated MS Wire, Copper Strips, Galvanised MS Wire, heat Treatment Servicing Unit, Heavy Casting of Grey Cast Iron, Nickel Alloy Wires, Water Taps.

(10)
Tourism  :  Fast Food Center, Fast Food Restaurant.

(11)
Service Activities  :  Hygienic vending of perishables (fruits & vegetables), Packaged groceries (cereals, pulses, spices, etc.), Retail packing of Horticulture commodities (Spices, Fruits, etc.), Industrial Consultancy Services, Security Services, Masonry, Electrician, Plumbing work, Painting, Carpentary work, Wooden & Cane Furniture Unit, Beauty Parlour, Laundry / Dry Cleaning, Repairs & Servicing of Pumps, Tractor Servicing, Health Care Services (Physiotherapy, diagnostic services, paramedics, etc), Diagnostic Centre, Nursing Home / Small Hospital, Repair & Service Centre for Consumer Electronics and Telecommunication Equipment.  
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